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"Globalization" Survey

Customgdatado not mentionthetype of trade(intra- or extra- rm).

Thereforespeci ¢ surweys areneededn orderto appreciatehe extentand
themotivationsof intra- rm trade.

The StatisticalServiceof theMinistry of Industry(SESSI)carriedoutsuch
asurwey in 1999,concerning

— Industrialor commercialaf liates, locatedin France,of Frenchor fo-
reignindustrialinternational rms,
— Bilateraltrade,by product(NES 114 classi cation).
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Exports(NES114classi cation)

Video,radio,television actvities
Computerandrelatedactvities
Of ce machineryandcomputer

Domesticappliances
Electronicvalves,tubes

Motorgycles,bicycles

Pulp, paperandpaperboard
Beverages

Glassandglassproducts

Firstprocessingf iron andsteel

Man-madebres

Meatandmeatproducts
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Micr oeconomicmodel

Theideais to comparehepro t madeif tradeoccurswithin the rm with
thatmadeif tradeoccurswith anotherrm.

Considerthe caseof a French rm wishingto supplya nished goodto

a foreign country Let and denoteFranceand the foreign country
respectrely.

Relocationof marketing:
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Econometric model

Thecommonexpressiorof the8 econometridestsis :

Theindices, and respectrely refertothepartnercountry , the nally
producedgood andthemultinational involved.
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Flow Import Export
Good Interm. Finished Interm. Finished

Firm Foreign French Foreign French Foreign French Foreign French

) LGDPPC -3.56 -10.2 9.81 ns 10.3 6.36 6.94 ns
) TECH 6.20 2.77 591 3.88 ns 4.22
) LDIST ns -2.86 -11.6 -4.37 -8.36 -5.46
) TARIFF . . . . -2.30 -1.56 -3.26
) ADPE . 1.49 1.27 1.30 1.24

N[depend=1] 2,982 9,775 7,064 14,884
N[depend=0] 9,584 7,017 6,885 12,815
Modi ed 0.48 0.25 0.25 0.16
% concordance 75.0 72.8 75.0 69.7
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Main ndings

Empiricalestimationson rm quitewell the predictionsgiven by the mo-
del:

— Thehigherthetransportatiortostsare,themorelikely extra- rm trade
IS (strongetreffectfor nished thanfor intermediategoods),

— The higherthe standardf living of consumersthe technologicalevel
of productionandthe adwertising intensity are,the morelikely intra -
rm tradeis.

Accordingto the latter point, both brandandquality factorsare shavn to
beprot accelerators theeventof af liating. Essentiameansof product
differentiationthesawo factorsareenoughfor multinationalgo coverthe
additve x edcostsgeneratedby internalizatiorwhenthemarketbecomes
sufciently large.
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